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The golden harvest continues. At
rate unparalleled in economic ex-
perience we are converting the sur-
nlus of
ficlds and our factories into foreign
in
re-

preducts our mines, our
valued
paper
deemable in gold at the holder's op-
the £250,000 000 Hrit-

ish Ioan was placed in Wall Street

old, into foreign eredit

gold and into

preces of

tiom.  Since
ten days ago enough English, French
und Russian gold has been received
o increase the lending power of the
anks to that amount. FEach dollar
eolil added to the reserve money
of a bank enables it to lend five or
six dollars of eredit., Thus, the
Ameriean banks, by adding to their
the gold received from
cbroad, are able to expand their
loans, and with the credit created
this manner the American pro-
uueers ar¢ paid for the goods they
sl to Europe—the farmer for his
grain, the railroads for hauling it,
the steel maker for his shells, the

of

Ieserves

n

'ecopper eompanies for their copper,

| end so on.
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London Looks for Easier Money.
ame quarters the view is held
may become some-
easier in the nesr future, and
en partly based upon the
heme for mobilizing securities.
¢ wrgument is that the terms of
cme may prove sufliciently wut-
to oecarion quite a rosh hfl
hich esse it is main-
jouble expansion of
take place—that is to say,
rr nt on the one hand would
sensed of the necessary eal-
for obtaining accommodation
sntries, while the deposit
ites granted to those surrender-
r serurities would, in ?hr-tl'n1
ef, constitute instruments of credit,
ch bamkers here would be pre-
paored to maoke sdvances, Both of these
ements are, of course, true, but,
much ss the government's borrow-
ng would he sbhroad, it may blim
donhted whether any eredit expansion

id be of a character likely to have

rates here.
to gauge the
it

wifect H it marael
attempting
prospect of the money market here
111 of the utmost importance that
v the United States
v atlentively It
e that at the moment money condi
there, and the stock
But not only is
ty In trade and
de of the At
now wpproaching

Maoreover, ir

conditions

he wat

tiane Are easier
of gold iz encrmou

there phenamens! netiy
fnance an the other
lantic, but Kre
that period of the y when the strain
on thiz sids for making puyments for
imports in most profugunes d and when
tha wctivities i the Statens in
ronnection with the exporta from that
country huve
ftemporury
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i tendency to occaaiat A
in money rates in New |
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But, in the meantime, prices are
rising rapidly. If you take a dollar
ot this gold eredit out of bank to
spend it for something you want it
will buy only ahout two-thirds as
much as it would have bought two
years ago. So it appears that there
ome offzet to the money evidence

our progress in wealth. Goods
2 waorld are diminishing
in availability, because the rate at
vhich they are consumed exceeds
the rate at which they are produced. !
Al the same time the credit in which
geods are priced is increasing in
velume., Hence the rise in prices.
The indications are that prices will
te much higher in the third year of
war than they were in the second.
Thig will be owing partly to the fact
that the demands of war upon the
industrial faecilities of the world
kave enormously increased, and
partly to the fact that the supply
of food has been greatly reduced

13

of
|

over the

| by cauzes over which man has no

control. The American grain har-
vest is short. We shall have hardly
wore wheat from this year's crop
than would normally suffice for a
year's domestic consumption, and
yet. Europe is bidding wheat and
corn away from us at a very rapid
1ote, fearing a scarcity and taking
precautions to keep herself in food.
The means of subszistence are first
be considered by the nations at
war. To keep themgelves in food
they would give, if necessary, all
the gold they have

T
Lo

Owing to the ease and financial
<kill with which Great Britain has
Leen ahle to exchange gold and eredit
for commodities prices have risen
less in England than in the other
countries at war; but they are now
rising very fast., even there, and a
controversy has arisen over the
question of controlling prices by
edict. There are those who think it
feasible; there are others who argue
that it is both uneconomic and im-
possible.  Generally the disputants
are talking about different things
and succeed only in confusing them-
with terms. The average
man's notion of price regulation
i« that the government shall keep
prices from rising in order that he
may buy as much with his money as
before. But where the rise in prices
is the result of diminishing supply or
actual scarcity, as is generally the
case, it is futile to talk of controlling
prices without at the same time con-
trolling consamption. Then it comes
t¢ the same thing in the sum total.
15 the price of the loaf be doubled the
individual will have either to eat less |
bread or do without something else,
1f. on the other hand, the govern-
ment decrees that the price of the
leaf shall remain unchanged and
then limits the amount cach indi-|
vidual shall have the difference is
merely that every one alike is on
short rations and one may not choose |
hetween spending more for hn-udi
and less for something else. In any
cuse less hread will be eaten

selves

1f the war continues and the food
supply is further reduced it will be-
come necessary for all the bellige- |
rents to rl‘g:ulatn both prices and dis-
tribution, as Germany has already
Afterward Europe will have
We are
we are

done.
i new food consciousness,
accustomed to think that
the chief offenders in the matter of
The Department of ¢
Agriculture 15 continually appeal-|
ing to furmers to reclaim their un.!
But in England!
there is the same problem, where the |
lundd 1% old and where it would he!
thought that nothing new was to be
lenrned in agriculture, 1t 18 not, in
furt, u question of knowledge, There
is knowledge enough in the world to

lund  waste,

Telephone:
Hanover 6514.

inecrease the food produetion sev-
eral fold. Necessity is the prime
incentive.  England has imported
her food because it was cheaper to
buy it than to produce it. Then sud-
denly, on aceount of the war, it be-
comes question not of whether
people can afford to buy their food,
but a question of obtaining it at all.

a

Experiments in reclamation are be-
ing earnestly conducted in England.
A royal commission has already
made one report on the possibilities
of increasing the food supply of the
country out of its own resources, and
some experts have gone so far as to

imagine England as almost a self-
sustaining country. By breaking
up the land into small farms and
practising  intensive agriculture
much more of the stomach that has
teen stretehed across seas could be
fed at home.

Ocean freight rates on the 1016
cotton crop, shipments of which will
begin at the end of this month, are
now heing quoted in England. From
Galveston to Havre the quotation is
£2.75 per 100 pounds, which com-
pares with normal ante-bellum
rate of about 50 cents. That is the
measure of the rise that has already
taken place. No wonder there is an
putery in Great Britain against the
profits that are made in shipping.
Vessels built before the war may
pay for themselves in one voyage
The profit is fantastic. But the cost
of building new ships has risen pro-
portionately. “The London Times"”
fuotes some figures on that side:

a

Undoubtedly of the main

reasons of the disturhed conditions

one

of the shipping industry to-day is
the extraordinarily high level of
building costs. Prices represent-
ine from £20 to £30 a ton are heing
peid for second-hand eatgo
ghip tonnage, which before the war
could have been built for £0 & ton,
As for new tonnage, huilders gen-
erally*will name no prices, but will
merely undertike to he zatistied
with & certain percentage of profits
hased on the actusl east of the la-
bor and materinls er ved, whit-
ever these may prove to

terme-

e, Mt ¥
riska

what

owners are considering the

too formidahle of investing
the large
profits earned, after the state has
taken new ipping
under present conditions, and con-

remaing fo them of

its shure,

in
wquently, like the City Gate Line,
they are holding their hand. The
uncertainties of what will happen
ing after the war are
responsible for much of
the talk of disposal of flects which
1% now in the air

<hipy

clearly

Phantom Obesity.

The railroads are under the pre:-
ent moral disadvantage of being ox-
tremely prosperous. It emhar-
For those who have not the
statistical mind, and who, therefore,
eannot distinguish hetween theoreti-
cal and practical salveney, it must
te very difficult to reconcile the idea
that the railroads are going head-
long into bankruptey with the fact
that they are earning more maney,
ectually and relatively, than ever
before, Insolvency, perhaps,
nothing very imminent—only some-
thing to be feared.

“The Financial Chronicle” has
just finizhed its compilation of gross
end net railroad earnings for the
half-vear ended June 30 last. It is
surprised into an expression danger-
ously near enthusiasm. “The year
1016," it says, “will always remain
memorable for the magnificent way
in which the great transportation
systems of the United States were
phle to enlarge hoth their gross and
net income. Speaking analytically
of the figures, it says:

Stated in brief, ns compared with

the six months ended June 30, 1915,

the gross earnings of United Stutes

railronds for the months of

1016 inereased no less thun 38258

012,578, the total rising from $1.-

400,445,374 to $1.731460012, As

against this large improvement in

15

rassing.

is

SIX

gross revenues there was an aug-
mentation in expensges in the sub.
stnntial sum of $161,861.191, hut
this still left & gain in net in the
satisfactory of S1668,151,-
087, or A2.26 per cent, the totul of
the net for the first six months of
1916 being 35 B04, agninst
$508,205,507 in the first six months
of 1015

nmount

1t makes a difference when ynul
speak analytically. Already the en-
thusiasm is gone, and a gain of 166
million dollars, or 42% per cent, in
net earnings for six months becomes
a “satisfuctory amount.'

There are two habits of mind
ahout railroads.  One is the habit
of thinking that they are really much
richer than they appear to be,
and the other is that of thinking
they are much poorer than they
weem, One is the radical habit, as- |
sociated with suggestions of lower
rates and higher wages; the other'
is the funurwtlfl: habit, associated

A
A

| ing

L ent

| of solveney.

with a horror of regulation, a fixed
apinion that rates are sacred, and a
profound willingness to concede the

| thearetical rights of organized labor,

The conservative habit is that of
Its own
figures make the railroads out to he
viry prosperous, but, it is im-
possible for railroads to prosper in
a democracy gone mad on the sub-
jeet of rezulation, this prosperity is
only whit appears. The truth is
what you believe.

as

The very circumstances here
mentioned, however, namely thot
th yeur's apparontiy pr enomenal
improvement refloets in no small
messure the absenee of previous
growth, nualifies for that reason
the significance to be attached to
the present gains. As  hearing
upon the relative prosperity of the
rond:, there is still another fuctor
that must not be lost sight of in
considering the importance and
significence of the present un-
usun] gains. We refer to the fact
that while railrosd revenues were
standing still, or actually retro-

grading, the enpital invested in the
stepdily and

ns

1".an

propertien ha
largi ¥ inasmuch
hundred
to be mvested pach year to provide
and
greater and equipment
Preseat returns, therefore, cover

a greatly inereased eapital invest-

inerensing,

s of dollars have

of millior
additional aeccorndition
facilities

ment

ording to *“The Financial
own figures,
ret earnings in thirteen vears have
risen in nine and declined in four,
Net parnings were preater the
five years next preceding 1215 than
in any other five-vear period since
the industry began, Taking the fig-
ures of “The Financial Chroniele”
for earnings and those of the In-
terstate Commerce Commission for

As

Chronicle’s"

railroad

n

enpitalization, it appears that earn-
ings since 1904 —net earnings—have
inereased two and one-half times, or
950 per cent, while the tetal of all
railroad securities existing, includ-
duplications, from
1004 tn 1914 only about 55 per cent,
8s frl”lu“"-‘.

inereased

N ringes Groxs total

lf of rail

ench year.  seeur

Ttk i
Year amitted. omitted
1804 $189 $13.312
3 R S T . o3d 13.865
08 e T 272 14,570
KON e Ea s mianis o8 281 16,082
INOR s cen e 231 16,767
1900, cesessanss 4 271 17487
1910 108 18417
1011 are 373 19,208
14912 373 19,762
1913 400 19,796
1 S R 343 20.247
 f PRSP R 394

1914 559 —

'I..I'-"l not compiled

The increaze in gross earnings
during the first half of 1016 was
SHZR,000,000,  The increase in net
eurnings, which is the remainder
after oporating expenses and taxes,
was SL6G,000000, This is a very
fine rativ. OF ewch additional dol-

in | 15 retained. In
may be some clew to the
extont to \\|||l'|"; I 10T riates are re-

flected in the present epormously
i earnings. Tl
that the amo

o]

[-1‘“\14]

paramount faet i

of husiness doing in the country
the sheer weight of tonnage to be
is groater than was ever the

But, secondly, the rail-

moved
case befare.
roads were very lucky to run into a
flood tide of business with a five per
cent increase of rutes in all Eastern
classification territory. Permission to
riise their rates was granted part
Iy in erder to save them from the
calamity of an ¢bb tide, which they
were looking for. In so far as the
increase in their en may
owing to the higher rates, it is rela-
that is, on a given
eATNINgs permai-

he

tively permanent
amount of business
nently will be higher, becatse rates
will not be reduced. In so far as
these great earnings are the result
of war prosperity they are subjoct,
cf eourse, to deflation.

Until at the great leisure of the
Interstate Commerce Commission we
got the physical statistics of opera-
tion, in order to compare the in-
erease of tons hanidled with the in-
crease in revenue, we shall be in the
dark as to the effect of the rate in-
crease upon earnings. In the mean
time, one need not worry so much

Ll

| about the solvency of American rail-

roads. 1t is protected for the pres.
sufficiently carnings, and
when, if ever, the earnings are in-
adequate  the government will he
rbhliged to raise rates again to re-
store them.

The railroad problem is not one
It is= much more com-
plex than that. Earnings such as
the carriers are now reporting, if
they continued, would become a
great temptation to shippers who

l‘_\'

wealth

vthird of her pe

want always lower rates, to labor

wanting always more pay, and to

the shareholders who want always '

more dividends. Al of them un-
earnings a railroad should have and
be free to spend in anticipation of
demands for greater service and
upon works of development which

are often in themselves unprodue- |

tive of revenue, such, for instance,
ax larger and more beautiful ter-
minals, and block signals and other
devices for making transportation
less huzardous,

German

Review and Discussion

These arvticles are written

War Finance

Precedent in Modern Times.
t——ee———By PROF. MORITZ JULIUS BONN.

of Conditions Without

for The New York Tribune by

Professor Morits Julivg Bonn.  Dr. Bonn is the president of the
Commereinl University in the City of Munich, whiekh was organ-

ized by him in
[ niversity of Munich.

1910, He iz prof

cssor of political economy at the
Ninee the outhreak of the European war

be has held the Carl Sehurz professorship at the University of
Wirconain, Madison, and the Jacob H. Schif lectureship at Cornell

University, Ithaca.—Ed.
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Riocladed Finavee,

It has been mated that the ma-
tiona! wealth of Germany sand of Eng-
land does not differ very much They
cstimuted as hetween

£80,000,000,000. A

esti

are variously

£70,000,000,000  to

| yearly war expenditure of over §6,000,:

000,000 to $7.000,000,000 would be near-
Iy % to 10 per cent of the nsational

Aguin, the national inceme of hoth
nationg is supposed to be about equal

£10.000,000,000 to £11,000,000,000. if
all war expenditures had to he de-
frayed from income it would swallow
50 to 70 per eent of it. 1 am

up fre
inclined to think thst peace ealeula-
tions of wealth and income sre some-
what upset by war. War is a great de-
ctroyer of material, both directly and
ndirectly, but war need not be a de
strover of money income, No doubt,
in Poland money income was destroyed,
with evervthing else, when Grand Duke
Nicholas burnt down crops, farms and
livestock. And ine money incame of
the German shipowners has sutfered,
while their ships are laid up. Gen-
erully speakipng, modern war means an
chormously inereased consumption. As
tong ag it lasts, there is m war boom
in all distriets not occcupied by the
prmics. As prices rise everywhere, the
purehuasing power of any definite sum
of money is considerably diminighed.
The former propoertions of national
wealth and national income are greatly
changed. For nearly all material goods
hands of a nation’s eitizens rise

i ue

Wherein They Differ.

Sa far there is not much difference
in the position of the two countries,
but the social structure of hoth nations
i different. The United Kingdom con-
sists of islands, with an
overcrowded city population, In Eng-
land and Wales population 1s twice
as dense as in Germany; agriculture 18
unimg nearly all industrie: ure
dependent on foreign supplies of
r||.a'-|‘|;";\1. A great part Engls
woulth are investments abroud und

two smail

wartant;

of

capitalized goodwill of shipping, batk-
ing and trading, A large share of her
ingome 15 drewn from these source
Her foreign investments are calculated
4t $15.000,000,000

Germany draws a much greater part
of her we h from her own soil. ne-

are engaged in agri.

stor

o 15 8 preat

ier foreign s ure

tbrond -1 t
broadly

But,

far more depend-

valued at $5,000,000,000,
spraking, England ix
fi oversen ronnections '.h."in Lier-

any. She consumes L35 per head from
broad; G ny only $40, On the
other hand. her assets in foreign coun-
tries are Iarger; they are $i2é per

} srainst §101 owned by Germany.
As E

| was the great centre of the

gland

world’s trade, her foa 4 |'||1'\',l:\1 1%
etiormous. It hns been estimated that
£300,000.000 to k! CLTTTUMY T

hetween
bills on London mature every day,

By Necessities Obliged.

If Germany and England had te
finance the war in the sume way Ger-|
many would have been greatly handi-
eapped. A mueh larger share of her
men was immediately withdruwn from
production at the beginning of the wir.
ler investments abroad are smaller,
espocinlly as a large part of them was
confiseated by England, while another
part is not availuble for mobilization,
it is located in Turkey, Austria, Bul-
Liquid capi-

na
garia, Serbis and Jupan.
tal scarcer in Germany
than in England. 1f Germany had been
teying to go on exporting on the old
seale, while she was fighting, the strain
on her economie situation would have
heen intolerable.  The exporting and
the importing industries would have
loeked up thelr capital in their own
coneerns; they would have
overy nerve to go on producing. They
could not huave subscribed money for
wut loanns, for an account of the high
cost of production their profits would
have been small,  Capital and labor,
necossary for war purposes, would
have come forth slowly, just as it hap-
pened in England. Ultimately produc-
tion for exports would have had to b
topped by force. A heavy demuand for
imports would have risen. They eould
not have heen paid for in goods or in
cash, for Germany is not a gold produc- |
itg country, ltke the British Empire.
They would have had to be paid for by |
loans contracted ot usurious rates. Ger-
many would have encountered the same
diffeulties with which the Allies have
to grapple, only in her case they would |
bave been ten times worse. 1f Great
Britain has to pay 6 per cent in New

wns always

strained

German loan would eertainly not have,
been less stifl,

Allles’ Poreign Resources, |

England and her Allies have used
their foreign resources freely, They
have compelled their citizens to aell]

their investments, The proceeds abroad , Powers; nearly 40,000,000 lived in the

immaterial as s to foreign nations.
A= far as national capital at home is
concerned, Englaund has been very chary
investing it permanently in war
She has to fipunce her indus-
tries and her trade on the vastly in-
ereased scale of & war boom. So she
had to borrow money by floating loans,
it whieh business men can invest eapi-
tal temporarily. Her people have been
called a nation of shopkeepers; they

of

loans.

must keep their shopz going in war
time. That is the inherent ditReulty of
British war finance, England hag to
run her and her allies’ businesses and
to finance the war st the same time,
There is not enough ecapital even in
wealthy England to do that easily.
Floating loans haid to be resorted to;
the rates of interest have been rising

continually, Even borrowing abroad
hus not helped much, ifer Imports
¢ v v

from the United States alane have

risen from 000,000,000 to £1.500,000,-
000. If all the foreign loans, contracted
by the Allies were at England's dis-
nosal they searcely would be sufficient
to settle the difference hetween her
peace and her war imports the
United States.

Happily for Germuny, she has not
been compelled to compete with Eng-
lund in foreign war finance, becayse
«he has been partly blockaded. Most of
the huge capital used in Her foreign
triade is free,
tional

from

It ean be invested in na-
- and e¢ireulation
for her oversea trade has come to 8
standstill, English eredit and English
maoney

loans national

have to circulate all over the
world, for Englind gets her supplies
from all parts of the world. In Ger-
many things are,far more simple. Tha
German government borrows u  fow
hundred million dollars in short-term
treasury bills, The proceeds sre pent
in giving orders and in paving wages,
If the bills fall due they are taken up

and paid off from the receipts of a
b funded loan e
futided loan. For the manu urers

rmers and vhe wuge ecrnors huve

ttime received pnyment for their

A4 everybody works us hard =
ble, a high level of nationul effl

y ha:

nosst

clo

3 been renched, notwithstund-
ing the shertage of men. As consump-
by striet
well us by stringent legislation, & lnrge
part of t

af income of
ved, [t

lonns, The

Hmited

118 economy us

the all ¢lassges is

2 invested in business or in
suvings banks reached the
20.000,000,000 marks limit (about $5.-
000,100,000 last year. To-duy, after two
more big loans have been pa ip, they

Have reuched 22,500,000,000 marks, and

the same holds good of private banks.
The Deutsche Buank's
rizen from S376,000,000
000,000 in 1915

withdrawn from

deposits have
in 1913 to §605,-

which

industries, all

All capital
peace
capital which 13 saved, sll espital which
< not needed, ultimately goes into the
nation's grest the war, The
growth of the big cities, for example,

hus to a standstill.

enterprise

come People are

| leaving: the women go and live with

their families, while the men are fight-
ing. That has nn doubt afected the in-
come of many house owners and depre-
cinted some capital. But it has done
away with the necessity of using a
hige cupital every year for building
rew dwellings for hundreds of thou-
sunds of people, Notwithstanding good
business, the price of capital has not
gone up, though lately there has been
the beginning of a big boom in indus-
trial rhares.

The Economic Isolation,

All that would not have been possi
ble but for Great Britain's blockade,
In an ordinary year Germany imports
to the smount of $2,500,000,000, If
her frontiers had been open she would
have relied on foreign imports, as Eng-
land did. And Germany's problem o‘f
foreign finance would have been al-
most unsolvable. “

As it is, it is not so much a problem
of finance; it is a problem of naterial
resourees.  Oversen goods, no doubt,
have been kept away from Germany to
a considerable degree. The goods of
her neighbors are within her reach.
Her situation would have been danger-
ous, had she been u small overcrowded
islund, like England herself, or a coun-
try without industrial resources, as
was the Southern Confederaey. But the
blockaded territory of the Central Pow-
FTs covers an wres of 1,200,000 square
miles; the occupied hostile territory
has added another 200,000 square miles,
Thls_ occupied territory alone is a good
deal larger than the New England
States and the Middle Atlantic States

combined, including New York and
Pennsylvania. The neutral states ae-

‘rl‘n.\lblt‘ to the Central Powers for un-

_ ' York, depositing as collateral non. | hind .

di restimate the amount of slll;rllus" i $ £ errd' mtertnqrur cover: snother |
Pritish funds, the rates for a great 460000 dquure miles, The combined

aren, from which the Central Powers

|ean draw supplies, is 1,860,000 square

miles, or about two-thirds of the terri-
tory of the continental United States.
The territory is inhabited by about
200,000,000 people. One hundred forty-
three million belong to the Central
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in such & big ares many over-
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Even

gen cor
ton, are missing. though Turkey raised
200,000 bales in 1912, Thers is a short
aze of other goods, especially us ench
of the component parts of the big ares
first for its awn
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Wars are not

people. cotton,
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especinlly since coftoin is |

necessary for the manufacture of ex
plosives. And human consumption IS
very elastie. Fifty, years ago before

the war of 1866 the German peaple

bales of cotton,

()
i

consumesd only
orto-tenth

imp

or ahout sheir cn1
tign hefare the nresent
bined consumption of
cocon wrs 67,000 tons, ag ‘
3 They won three wars at these
rates of living. Surely, 1
t they will lose a fourth war
for
time

watri L

likely th
hecause they are roduced to their
mer standards of living for the
being.

tn all essential things the resources
t

pry preat

of the Central Powers sre ve
The Central Powers produce nbout
000,000 rons of wheat and rye, 1. o, as
mueh us Canads, the United States and
the Argentine Republic raised 1913
the ocsupied territory is not inelud-
ed), The stock of cattle of Germe
Anstria and Bulgaria was 40,000,000
head —France, Italy and England
bined have about 41,000,000, Germany
and Auatria produeed over
tons of pig iron in 1812; England, Rus-
sia. Frasce, Belgium and Ituly
bined, nearly 20,000,000 tons. Sinee the
occupied area of Belgium produced
more than 2000000 tons, and sinee 0
per cent of the great French iron pro-

com-

20,000,000

come-

duetion iz in German hands, the re
sources of the Allies have decreased
correspondingly, while those of Ger-
muny have grown. The iron producing
capacity of both groups to-day i1s about
95,000,000 tons for the Central Powers
and about 15000 tons for the Allies,
That is the reason why the Allies, who
have acsess to overses markety, must
buy such huge quantities from the
United States.

The productive resources of the Cen-
tral Powers have been greatly strength-
ened by the temporary occupation of
Allied territory., The Allies have done
their best to diminish them by de-
struction and devastation. In Belgium
they had to be satistied with efforts of
preventing the people from going to
work. In East Prussia, in Galicin, in
Poland and Kurland they huve luid
waste the land, German organization
has been able to overcome the difi-
culties, though it could not prevent
' yuffering. Its work has been greatly
facilitated by the 2,000,000 Russian
prisoners who are in the hands of the
Central Powers. Though the Russians
have laid bare the tields, burnt houses,
driven away the people (for, ufter all,
they were only Jews and Poles and
not orthodox Russians), they have been
unnble to prevent the tilling of the
fields and the working of the mills.
And Providence, it seems, has not
listened to the prayers of the Allies
und has granted bountiful ¢rops to the
Central Powers, thus saving them from
starvation,

The Naked Problem.

On mecount of this attempted block- |
"ade the finaneinl problem of Germany
and her allies is merely this: Is the
production of material goods in the
territory occupied by the Centrul
Powers and supplemented by those of |
their neighbors sufficient (1) to provide
;thv army with all the implements of |
| war, (2) to keep the army mwnd the ci\’il{
| population in suck bodily vigor as s
 essential for the wellbeing of the na-
tion?

The second year of the war has

are used for paying for goods. (u) Thry’nrmpiml distriets before the war, The passed, 1t has shown that the problem
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